Federal Direct Parent Loans for Undergraduate Students 
(PLUS)
In accordance with federal law, beginning with the 2010-11 academic year, all parents who wish to apply to PLUS funds must apply directly through the Federal Direct PLUS program, even if prior loans were acquired through the Federal Family Education Loan Program (FFELP), which involved lenders’ participation. The FFELP program has been replaced with the Federal Direct loan program for students and the Federal Direct PLUS program for parents. The student MUST file a FAFSA.  A parent borrower may be a biological parent, an adoptive parent, or a step-parent—a non-custodial parent may be a borrower.  A legal guardian is NOT an eligible parent borrower.
The PLUS program enables parents with good credit histories to borrow funds to help pay educational expenses for each dependent child enrolled at least half-time. The yearly loan limit is the Cost of Attendance (COA) of the school minus any other financial aid awarded. Parents should consult their students’ West Chester University financial aid award notice for cost of attendance figures, which will assist in determining how much should be borrowed on the loan for the academic year.

PLUS funds are disbursed by the federal government, half at the beginning of the fall semester and half at the beginning of the spring semester. The interest rate for the 2010-11 year fixed at 7.9% with 4% fees deducted from the gross loan amount before the funds are sent to the school. Repayment of both principal and interest begin 60 days after the loan is fully disbursed (usually in March of the subsequent year).

Parent should apply for PLUS funds no earlier than June before the August semester start. Only approved PLUS funds (those where the credit check is approved, the Master Promissory Note is signed and the school has originated the loan) will be credited toward students’ accounts. Funds for approved PLUS applications usually arrive at the beginning of each semester, the federal verification process, where applicable, is complete, and the student otherwise meets all eligibility requirements, including being enrolled in a degree or certificate program at least half-time (6 credits per semester).TO 

TO APPLY:

1. Apply for a PLUS at www.StudentLoans.gov
2. You must complete the credit check

3. You must sign a promissory note

The loan will then be released to the school for origination
